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“No matter how carefully you plan your goals, they will
never be more than pipe dreams unless you pursue them

with gusto”
W. Clement stone
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Polity

> Attacking Hooda, Bhadana quits Congress, joins INLD: Joining the

exodus from the ruling Congress in poll-bound Haryana, former MP Avtar Singh
Bhadana on Wednesday quit the party for the Indian National Lok Dal (INLD) and
attacked Chief Minister Bhupinder Singh Hooda and the central leadership. The
four-time MP, who wields influence in the Gujjar community, said congress
President Sonai Ganchi failed to take action against the Haryana Chief Minister
despite being given “all kinds of proofs”. “We had given everything in writing to
Sonia Gandhi, and she agreed to what we said. But I really don’t understand as to
why Soniaji has not take action against him,” Bhadana told reporters here. He
alleged that Hooda is “blackmailing” Sonia and raised the issue of controversial
land dealings of her son-in-law Robert Vadra. He alleged that Hooda was behind
the clashes in the Sikh community over the HSPGC issue and riots in Mewat.
(Business Line). ‘

Economy

Fortnightly bank credit growth at 4-year low: For the fortnight ended
August 8, year-on year credit growth in the banking sector fell to its lowest in
above four years. Reserve Bank of India (RBI) data showed on a year-on-year basis
for that fortnight, credit grew 11.64 per cent. In the previous fortnight (ended July
25), growth was 13.29 per cent, RBI data showed. Bank credit had earlier grown
11.3 per cent in the fortnight ended December 18, 2009, in the wake of the global
financial crisis. A mid-level official with a public sector bank said besides tepid
demand from the corporate sector, the arrest of Syndicate Bank's chief executive on
a charge of taking bribes for credit had hit decisions. “Though an isolated event, its
impact is wide across the system. Its psychological impact is substantial,” he said.

During the fortnight in question, the growth in credit was a meagre 0.27 per cent, .

or around Rs 16,000 crore, over the previous one, show the data. Deposits showed
yearly growth of 13.87 per cent in the fortnight; over the previous two weeks, the
rise was 0.9 per cent. A senior Punjab National Bank executive said credit demand
was not much, though there was expectation of a pick-up due to many decisions by
the government. “Many projects which were stalled have been cleared but it will
take a while for that to translate into loan disbursal for large projects. Retail credit
growth is steady but no signs of it gathering pace in the near future,” he said. The
first half of the financial year typically witnesses lower credit growth and it picks
up from the festive season, which begins in September. Banks depend on retail
credit during this season to drive growth. Due to this, they also announce schemes
to attract borrowers to car loans and home loans, offering discounts on lending
rates and waiving processing charges for loans. (Business Standard).




Planning

» Cabinet plan to make India digitally empowered: The government on
Wednesday announced a special programme to transform India into a digitally
empowered society. The programme “Digital India” was approved at a meeting
of the Cabinet chaired by Prime Minister Narendra Modi. “The programme aims
to transform India into a digitally empowered society and knowledge economy,”
Union Law Minister Ravi Shankar Prasad said at a briefing. The programme has
been envisaged by the Department of Electronics and Information Technology.
The programme will be implemented in phases from the current year till 2018. It
would ensure that government services are available to citizens electronically.
The source of funding for most e-governance projects at present is through
budgetary provisions of respective ministries or departments in the central or
state governments. The programme envisions high-speed internet as a core
utility which would be made available in all gram panchayats. Mobile phone
and bank accounts would enable participation in digital and financial space at
individual levels. (The Hindu).

Editorial

» Controlling the party: The influence of the Rashtriya Swayamsevak Sangh on
the Bharatiya Janata Party is always greater during periods when the party is in
power. While the Sangh is sometimes ready to appear twice removed from the
government, it is keen to exercise control over the party’s organisational affairs.
Little surprise then, the newly elected president of the BJP, Amit Shah, chose to
pack the top rung of the party with those from the Sangh. Former RSS spokesman
Ram Madhav is now general secretary and ideologue Vinay Sahasrabuddhe is
vice-president; four of the joint secretaries (organisation) are RSS members without
much of a background of work in the party. Despite the nominal distance it
maintains from the organisations of the Sangh Parivar, the RSS ensures that its writ
runs where it matters: in the BJP, and in the BJP governments at the Centre and in
the States. With its organisational strength, and the large number of committed
cadre, the RSS is the backbone of the BJP, and not just an ideological mentor. In the
2014 general election, workers of the RSS and its affiliates threw their weight
behind the BJP and contributed in no small measure to the party’s revival in States
such as Uttar Pradesh and Bihar. It was only natural for the BJP, especially Mr.
Shah who was in charge of the party’s electoral management in Uttar Pradesh, to
recognise this fact and accommodate RSS leaders in the decision-making structure
of the party. What is problematic, however, is how the RSS will wield its influence
in-the BJP to remote-control the government. Mr. Shah enjoys a close rapport with
Prime Minister Narendra Modi and it is feared he might indeed function as an
extra-constitutional authority. Now, with the BJP being led by RSS hands, the
party’s influence on the government can only get bigger. (The Hindu) '
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‘The Government is all set to'in- ' |

terlink 31 rivers, said Water Re-
sources Minister Uma Bharti, '
She was speaking at a seminar
on Water Risk and Stewardshlp
here on Wednesday. .,

The two-day seminar is orga-
nised by FICCI in -associatio ’
with the Organisation for. Eco-
1 , nomic Co-operation and Deve
opment (OECD), AsianD reloy
- ment Bank (ADB),"and 203
? works of river in-
| _terlmkmgwﬂl be completed in
the hext 10 years. “We will inter:
link these 31 rivers Keeping in "

'mind the ecological concerns ..

raised by experts. The-aimis to -
save water and control ﬂoods 7
shesaid. ‘

The Ministér sa1d 2014 15 w111
~

Water Resources.Group (WRG). -

"' b‘e observed as water conserva-
‘tion year. She said the Govern-

“tiona méss movement.

‘ partments are working togeth: world. .
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msterforw ter Resources, River ‘
laina Lal Kidwai, Past
| Seminar on'Water.

Co concerns Uma Bhart
velopmentand Ganga Re]uvenatlon, wi
residentof FICCI, dunng the at the Interna

- Rlsk and Stewardshlp in lndla In New Delhn on-Wednesday KAMAL

NARANG

er torejuvenate Ganga. She said i

her aim is to make Ganga a pol:
lution-free, clean river ‘in- the

\ ext‘three yearssothatitcanbe -

rirayed as a model for the

_ mentwill make water conserva-

The Minister said several de-:
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The Pioneer

Cabinet clears Nagpur Metro,
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mobile towers in Naxal belts

i PNSI NEW DELHI

‘ The Union Cabinet on

Wednesday approved the
over ¥8,600-crore Nagpur
Metro Rail Project. and the
long-pending proposal to
install mobile towers at 2199
{ locations in Naxal-affected dis-
| tricts by BSNL at a cost 33,216
| crore that will be borne by the
Government

The- Nagpur Metro Rail
Project will cover a length of
about 38.21 km along two cor-
ridors — the North-South
Corridor covering approxi-
mately 19.65 km from
Automotive Square to MTHAN
iand the East-West Corridor
| covering approximately 18.55
'km from Prajapati Nagar to
Lokmanya Nagar.

The proposed two align-
ments are expected to provide
“better connectivity to com-

muters. The Metro would tra-

verse t}unglégh some of the dens- .

est and traffic congested areas of
Nagpur. The total project cost is
{8,680 crore, with Government
of India contributing ¥1,555
crore in the form of equity and
subordinate debt.

The project will be imple-
mented by the Nagpur Metro
Rail Corporation Limited which

- will be set up as a 50:50 jointly

owned company of the
Government of India and the
Government of Maharashtra,
As for mobile services in
Naxal-affected areas, Telecom
Minister Ravi Shankar Prasad
said after the Cabinet meeting,
“The Cabinet has approved set-
ting up of 1,836 new base trans-
mission towers (BTS) in Left

Wing Extremist affected dis--

tricts. People in these areas and
security forces have asked to
improve the mobile connectiv-

ity in these districts”

These mobile services will
be provided in Andhra Pradesh,
Bihar, Chhattisgarh, Jharkhand,
Maharashtra, Madhya Pradesh,
Odisha, Telangana, Uttar:
Pradesh and West Bengal.

The establishment of
mobile services would aug-
ment public’ communication
facilities in backward regions
besides providing a platform
for mobile based information
dissemination and easy access
to governance and policing. He
said 363 towers under the pro-
ject have already heen set up for
which subsidy will be given
from the Universal Services
Obligation Fund.

The project implementation
cost through the open tender-

‘ing process is approximately

23568 crore against the revised
cost estimate of approxunately
?3216 crore.
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iBS REPOIITER
New Delhi, 20 August

The Cabinet on Wednesday
approved-a blueprint for the
Dijgital - India -:programme,
‘which envisages: all :;govern-
ment services be.delivered
electronically by 20181t also
seekstoprovide unique 1dentl-:
t1es to all citizens.:::

- The: programme -aims. to' :

“bnng public: accol,lntabllity,

through mandated delivery of .
‘goverrimerit services electron- .

ically™.and provide a: “unique
1D and e-Praihaan; based on:
authenticandstandards-based:

interoperable-and-integrated’

govemmentrapphcauons and
databases”.« !

. Digital Indiawould prov1de
“high-speed mte_met as acore.
utility” down to .the Gram
Panchayat level and a “cradle-
to-grave digital identity —
-unique; lifelong; online.and
authenticable”;said-anofficial

-statement;-adding-the unique:
IDs would facilitatelidentifica-
tion,authentication-and deliv-
ery of benefits. :
“Thestatement steered clear
of mentioning. ‘Aadhaar. It is
feltif thé government plansto
use the services of the Unique

India; which has! already regiss’

terediabout:660 million Indian
residents,
major boost to the project:: -

-sIt.is envisionéd- through '
‘Digital India, mobile:phones

and bank aceounts will aid dig-
italand financial participatior:
The govérnment has said:the
project, tobe implemented ina

phased manner:during 2014~

2018, will seantlessly:integrate
government: services across

‘departments to providesingle-

window -accessi: to -all.-and
ensure theseare available reals
time, -across the-online-and
mobile platforms. To make it
easier for companies to do
business in the country, gov-

etnment services will be digl

tally transformed

it -will-provide a

added the Digital India-wotild
prepare India for a knowledge
future and “torealise IT (Indian

,talem)' + IT:(information tech-

With the retail: pnce of omons
at about ¥30 a kg in most cities,

against about Z50-a kg in June, ,

the Cabinet has cleared a cut

- in the m.:mmum export pnce

‘Nagpur Metr
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for llgltal Indla gets

" (MEP) of the commodlty from
$500 (T30, 310) to $350 (£21,217)

atonne.
On July 2, the government

project will cover a distarice of

- 38,21k, -along two ‘cortidors

— thé North=South. corridor
(19.65:kmi) from-Automotive

' Square to MIHAN, and the

East-West corridor (18.55 km)

from::-Prajapati. Nagar.to-

Lokmanya: Nagar.: The total
cost of the;project is-estimated
at¥8,680:crore, with the Union
government . :contributing
¥,555 crore through equity and
subordinate debt.

The project will be 1mp1e-

Rail Corporation to besetupas

a:50:50 joint:venture company
oftheUnlon government-and
its-Maharashtra counterpart;

the two.governments willhave
- fivenominee directorseach.on

the; company’s; board: :3Mile
the:secreétary/inithe Union
urban development:ministry
willbe the chairman,the man-
agingidirector. will;be-nomi-
natedby.the Maha.tashtra gov-

v’Dh’e’Gabmet also aﬁproved a

- provide mobile|
tJocations'

proposalts
services in:.2,199

n | affected by Left -wing extrem-
_ jsm.These regions iate spread

across Andhra Praglesh; Bibar,
Chhattisgarh, Jharkhand
Odisha, - :Telan”g'ana;- Uttar
Pradesh.and: West/Bengal. -

. Mobile. services in these

) areas will-augment communi-
_catiorfacilities andiprovide a

platform [for:services-such.as
m-commerce, i mobile-based
information . “dissemination
and easy access to governance.

The project will be executed
by Bharat Sanchar Nigam 1td,
which has already installed

_mented by the Nagpur Metrp : toWers at 363 locations
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FMC to regulate brokers

Experts see it as a step towards making FMC independent

BS REPORTER
Mambai, 20 August

p- he Union finance min-
I istry has proposéd giving

additional powers to the
Forward Markets Commission
(FMC) to regulate intermedi-
aties, including members (bro-
kers and ¢learing members) and
warehouse service providers
recognised by commodity
derivatives exchanges.

So far, intermediaries were
regulated through exchanges,
as the Forward Contracts
(Regulation) Act didn’t empow-

er the FMC for this.

On Wednesday, the finance
the
Forward Contracts (Regulation)
[(Intermediaties) Draft Rules,
2014, to empower the FMC to
regulate intermedjaties. It also
sought comment from the pub-
Jicin this regard within 21 days.

ministry  introduced

“The finance ministry is in
the process of strengthening

the regulatory framework of .

the commodity derivatives
market for some time. As part

ered further. Accordingly, a
need was felt to strengthen the
regulatory framework by
empowering the FMG to effec-
tively regulate intermediaries
in the commodity derivatives
market. Therefore, it has been
decided to notify appropriate
rules by the central govern-
ment,” the ministry said.
Experts say the proposal to
provide greater powets to the

FMC is asteptowards making it

an independent regulator.
Under the new guidelines,
FMCwill register a person inter-
ested inacting as an intermedi-
ary. Those not registered yet will

have to be registered within

three months. The regulator will

of this, FMC is being empow- -

also be able to levy registration
fees on intermediaries.

FMC has also been empow-
ered to specify norms and pro-
cedures. The directives, clarifi-
cations and guidelines it issues
will be binding on intermedi-
aries and those associated with
the commodity derivatives
market.

“So far, there were no guide-
lines for intermediaties in the
commodity derivatives mar-
kets. All existing members and
recognised warehouses and
warehouse service providers
will come under the purview
of the new guidelines,” said
Naveen Mathur, associate
director (commodities & cur-
rencies), Angel Broking.

Under the new guidelines,
every intermediary will have
to comply with obligations and
responsibilities, including the
code of conduct, as specified

FinMin proposes to empower

by FMC. They will So far,

also have to maintain intermediaries

and present to the were regulated
- regulator books of through

accounts, documents exchanges

and records, as

specified.

officer and another
officer, as specified by
FMC, to ensure com-

pliance with statutory
requirements. The
Securities and

Exchange Board of India, the

Also, every intermediary will ~ securities market regulator, has
have to appoint a compliance had these powers for long. /

entre plans major bankmg reforms

SARFAESI Act amendment in Winter Session; two models on holding company structure being considered

BS REPORTER

‘Mumbai, 20 August

Two moves by the government
will significantly impact India’s
banking segment-- a decisionto
amend the Securitisation and
Reconstruction of Financial
Assets and Enforcement of
Security Interest (SARFAESI)

Act, 2002, during the Winter
.Session of Parliament to allow

banks to take charge of compa-
nics that wilfully default onloan
repayment and second, a planto
put in place a holding company
structure for public sector banks.
The SARFAESI Act empow-

‘ers banks and financial insti-

tutlons to recover non-per-
forming asscts without the

intervention of courts.
“Whenever the borrower is
deliberately not repaying, a
change of management can be
done by banks. Th.lS isa provi-

amend the Actcomes atatime
when non-performing assets
(NPAs) in the banking sector
have seen a steep rise.
According to RBI data, as of

sion we are going to March 31 this year,
add to the SARFAE- The SARFAESI Act  gross NPAs in the
SIAct” GSSandhu, empowers banks banking system
secretary in the and financial accounted for four
Department of institutions to per cent of gross
Financial Services, recover NPAs advances, while net
said here on withoutthe NPAs accounted
Wednesday. intervention of for 2.2 per cent.
The Act, in its courts According to
current form, pro- Rescrve Bank

vides three alternatives to
recover non-performing assets
— securitisation, asset recon-
struction and enforcement of
security without the interven-
tion of court. The .plan to

of India (RBI) norms, a wilful
defaulter is one that defaults
in payment obligations
to lenders even if it has
the capacity to pay and doesn’t
use the funds for which

the loan was availed of, or
diverts those. Recently,
Kolkata-based United Bank
of India had issued a wilful
defaulter notice to Vijay
Mallya, chief of UB Group
and the grounded Kingfisher
Airlines.

The airline has, however,
challenged the decision in
court,

On the holding company
structure, Sandhu said while
different modes had been
proposed, no final decision
had been taken. The proposed
structure is aimed at meeting
banks’ capital requirements.

Sandhu said there were two
views on the holding compa-
ny structure. “One is we should

have one holding company for
all banks. The second view is
we should have a holding
company at the bank level,
particulatly for those that have
a large number of subsidiaries
such as State Bank of India
and Punjab National Bank. So,
each bank should have one
holding company and above
that company, there will be
an apex holding company,”
he said. “There is also a vicw
about capital requirement —
whether you have to provide
capital for each level.”

The finance ministry esti-
mates public sector banks
will need 2.4 lakh crore of
equity capital through the next
four years,

/
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Better innovation for the \

military: Modito DRDO

AJAI SHUKLA
New Delhi, 20 August

I

n an extempore address on
his first visit to the
Defence Research &

- Development Organisation
- (DRDO) on Wednesday, Prime

Minister Narendra Modi threw
up four out-of-the-box sug-
gestions to rejuvenate the

: functioning of India’s best-

funded technology research

. organisation.

Lauding DRDO’s success-
es, Modi linked its technolo-
gists to the sages of ancient
India, who isolated themselves
from the world to produce

" intellectual masterpieces.

-~ Urging close contact
between those who develop
weapons and those who use
these, the PM suggested
DRDO consult closely with sol-
diers, sailors and airmen, who
would provide innovative and
practical ideas to pursue.

¢ “Are our scientists getting
" the opportunity to interface

with Army personnel? Has the
jawan ever seen who has
laboured in a laboratory for 15
years? When this happens, it
will be very good,” said Modi.
.. Accepting the need for
high-tech equipment, the PM
asked DRDO to focus on a sol-
dier’s personal kit. For exam-
ple, a water bottle that
weighed, say, 300 gm, could
be brought down to 150 gm;
thé soldier could be give
nlighter boots to reduce
fatigue.

~ The PM next suggested the
DRDO empower its younger
scientists by manning five of
its 52 laboratories with scien-
tists who were all under 35

‘Standard,

Prime Minister Narendra Modi presents the Titanium trophy

to the Defence Institute of Physiology and Allied Sciences at

the DRDO Awards 2013 in New Delhi

years of age. “We need labs in
India which utilise raw talent,
which employ people only
below the age of 35. Let us
allow these young scientists
full decision-making power,”
he said.

Talking later to Business
DRDO chief,
Avinash Chander confirmed

he would implement this idea.

Already some DRDO laborato-
ries, especially those dealing
with 21st century subjects like
cyber security, electronic war-
fare and underwater systems,
are manned almost entirely by
scientists under 35, he said.
Speaking before the PM,
Chander had identified the ris-
ing age profile of DRDO as an
urgent problem, which could

PHOTO:PTI

. be addressed by recruiting 300

young scientists every year.

Modi’s third idea addtessed
a key DRDO bugbear:
Endemic time overruns in
developing equipment. The
PM suggested that, rather than
developing weaponry already
in service with advanced mil-
itaries, DRDO should focus on
equipment still on global
drawing boards, and beat oth-
er countries in developing
these.

“Our biggest challenge isto
complete- our work before
time. If the world will finish
something in 2020, can we do
it by 2018?” Modi asked.

Interestingly, the PM noted
project delays stemmed from
an easy-going national atti-

tude, rather than any shortage
of ability or resources. “Ithink
there is this chalta hal (lack-
adaisical) attitude.”

Finally, Modi suggested
DRDOscientists be seconded to
select universities and academ-
ic institutions, where they could
direct and mentor student
research. He noted that award
winning DRDO scientists would
be an inspiration to research
scholars. :

The PM was attending the
DRDO’s annual awards ceremo-
ny. Speaking earlier, Defence
Minister Arun- Jaitley said,
“India’s peculiar geographical
location cannot be altered. We
arelocated in adisturbed neigh-
bourhood. National security is
our topmost priority and, for
that, technology is
important.”
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Indialags behind its

{BRICS peers in notifying

Aruns

New Delhi, Aug 20: India
lags far behind its BRICS
| peers and even other compa-
rable economies such as In-
‘donesia, Korea and Malaysia
‘whenitcomestonotifyingan-
nually before the WTO all its
domestic support to agricul-
| ture producers in terms of

| subsidies ina year with their

monetary values.
l " A recent WT'O document
" onthecomplianceof itsmem-
| bers with notification obliga-
i :tions as of May 23 this year

‘showed'that India has sub--

mltteddomestlcsupportnotl-
ﬁcatlons only for the years
‘ " from 1995 t02003.
i~  Commerce = ministry
i .sources here said India will
soon submit notifications for
the years from 2003 till 2011,
adding that some technical
difficulties in calculating the
domestic support were hold-
~ ingup the compliance.
- Submissionof notification
. assumes ‘significance as the
developed countries have de-
manded that India must first
be up-to-date regarding com-
pliance with its notification
obligationsbeforepushingfor
fast-tracking negotiations on
."finding a permanent solution
"to the issue of public stock-
N holding for food security pur-

COUNTRIES’ COMPLIANCE
WITH WTO NOTIFICATION
OBLIGATIONS ON
DOMESTIC SUPPORT

Country
India

Last year*
2003

Bangladesh 2006
"Lgst year when notification was made

poses. The ministry officials,
however, said it is not proper
tomake compliance withnoti-
fication obligation a pre-con-
dition for taking forward the
talks onfood security.

Also, according to the
WTO's Bali Ministerial Decla-
ration, for a member to avail
the peace clause , it must not
onlyfulfilitsdomesticsupport
notificationrequirementsbut
also must have notified the
Committee on Agriculture
thatitisexceedingorisatrisk
of exceeding its product-spe-
cificand total Aggregate Mea-
surementof Supportlimitsas
a result of the public stock-
holding programmes for food
security purposes.

subsidies before WTO

Peace clause (which is
available till a permanent so-
lution is found on thé issue of
public stockholding for food
security) gives immunity for
amemberfrombeingtakento
the WTO'sdisputesettlement
body for exceeding the pre-
scribed norms .of domestic

“support for agricultural pro-

ducers inpursuanceof public
stockholding for food securi-
ty purposes. Brazil has com-
plied with the obligation till
2011, Russia (which becamea
WTOmember only in August
2012) has submitted its notifi-
cation for 2012, while China
and South Africa isin compli-
anceforthe yearstill 2008 and
2010 respectively. The devel-
oped world was also much
ahead with the European
Union submitting domestic
supportnotificationstill2010,
Japan (2012)and US (2011).
Asper WTOnorms,domes-
tic support netification must
include exempt and non-ex-
empt support. Exempt sup-
portincludesthose withnil or
minimal trade distortive ef-
fect such as government pro-
videdagriculfuralresearchor

training and food ‘security

stock. Thenon-exemptcatego-
ry is the trade-distorting sup-
port including “government
buyingin at a guaranteed
price (market price support).”
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Developers wary
ot govt’s plan to
‘end perpetual
toll collection

et e

Timsy Jaipuria

| New Delhi, Aug 20: Develop-
. ersof roadprojectsarewaryof
‘the government's plan to end
pérpetual toll collection and
" stipulation that tolling can
start only after a project is
completed. They are awaiting
more clarity on statements
made by road transport and
"highwaysminister Nitin Gad-
~kariin this connection.
 "AsfarasIunderstand Gad-
+ kari'sstatement,hemeant that
« perpetual tolling by the Na-
" tional Highways Authority of
- India should end after it takes
" over the tolling right from the
private developer;" said Viren-
. draDMhaiskar,chairmanand
MD, IRB Infrastructure.
Vishwas Udgirkar, senior
" director, Deloitte India, said:
"The government should reck-
on thatrecoveryof projectrev-
enue (as provided for in the
; concession agreement) is not
. the only purpose of tolling but
-also raising resources for
maintenance of highways.
While it is the duty of the con-
cessionaire fo maintain the
stretch in the concession peri-
0od, thereafter, NHAIdoesthis.”

The proposal may sound

good for publicfunded pro-
jects where NHAI can find
money for maintenance from
thebudgetaryallocationstoit,
but extending this norm to

. PPPprojectsmaynotbeagood
idea, Udgirkarsaid.

Given thelack of clarity on
| What exactly the government
s planning, the industry also
fears that it may be consider-

ing restricting toll collection
by the developer once they re-
coverrevenueasenvisaged in
the concession agreement, re-

gardless of whether the con-
cession period ended ornot.

No private player will bid
for aproject where his conces-
sion period might get altered
depending on revenue flows,
analystssaid.

However, some argue that

the proposal to be flexible on -

the concession period would
work if thebiddingcriterionis

“shiftedfrom viability gapfund-

ing(VGF)tothenetpresentval-
ue (NPV) model. "The point
made is practical provided

. MCAsare shifted from VGF to

NPVmodeof thetollcollection
model. In the latter model, the
concession period is flexible
and the concession will be ter-
minated as soon as toll collec-
tion reaches the desired NPV
level. Which means that for
roads where traffic collections
arehigher, theconcessionperi-
od will be shorter and in those
where toll collection is lower,
the concession period will be
longer;" said Vinayak Chatter-
jee,chairman, FeedbackInfra.
"Over 90% of projects are
not complete till date. In most
cases, eithertheentirelandhas
not beenhanded over tothe de-
veloper or therearelocalagita-

tions or absence of greennod |,

that hampers implementation
of the project. So, the proposal
that tolling can startonly after
a project is completed doesn't
makesense,"saidMMurali, di-
rector general of  National
Highway BuildersFederation.
At present, the collection of
toll starts once aproject is 75%
complete. A developerrequest-
inganonymitypojntedoutthat
land acquisition delays can of-
tenbeattributed tothe govern-
mentand so it was unfair to pe-
nalisethe developerfor this. 7/
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